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(The hearing opened at 9.05)

1-003-0000
Irene Tinagli, Chair ECON. — I would like to welcome Mr Valdis Dombrovskis, the Executive
Vice-President and Commissioner-designate for an Economy that Works for People, to this joint
hearing that I am happy to co-chair with Ms Duri§ Nicholsonovd. I'm also very glad that the
Budget Committee, which is associated to this hearing, is represented today.

Before we start our hearing, let me recall that, in line with the guidelines for the approval of the
Commission, which are in Annex VII to the Rules of Procedure, Parliament evaluates
Commissioners-designate on the basis of their general competence, European commitment and
personal independence. It also assesses the knowledge of their respective portfolio and their
communication skills. Let me also recall that, before the hearing, the Executive Vice-President and
Commissioner-designate replied in writing to a preparatory questionnaire. The written answers
have been made available to Members in all languages. Finally, please note that the Committee on
Legal Affairs has raised no objection to the holding of the hearing.

1-004-0000
Lucia Duri$ Nicholsonovd, Chair EMPL. — Thank you very much, Madam Tinagli. Let me also
warmly welcome Mr Dombrovskis to this hearing and introduce you, dear colleagues, to the
procedure of today’s hearing. Firstly, we will give the floor to Mr Dombrovskis for his statement,
which will last no longer than 15 minutes. Then there will be 25 questions from MEPs in two
rounds.

The first round will consist of seven questions asked by representatives of the political groups. The
second round of 18 questions is based on the overall distribution of questions among the political
groups, also including a representative from the non-attached Members. The debate will be held in
accordance with slots, each lasting five minutes. The first will be a question of one minute, then an
answer of two minutes, then a follow-up question of one minute, and then an answer of one
minute.

After the debate, Mr Dombrovskis will also have five minutes at the end of the hearing for a
closing statement, and we kindly ask all speakers to stay within the time limit in order to make
sure each speaker is given equal attention. As you probably know, we have the hammer here and
we are not afraid to use it. So, please make sure that you are always aware of the time. Please note
that interpretation will be provided in all 23 languages, reflecting the linguistic diversity of our
House. I would like to nevertheless remind all speakers that what they say needs to be interpreted.
Therefore, whatever language you use, please do not speak too quickly. Always think about our
interpreters.
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Finally, the debate will be screened live on Parliament’s internet site and it will also be possible to
access a video recording of the hearing on the same site. Now, I think we can get started. Mr
Dombrovskis, you now have now the floor for your 15-minute presentation.

1-005-0000
Valdis Dombrovskis, komisara amata kandidats. — Priek$sédétaju kundzes! Godatie Eiropas
Parlamenta deputati!

Vispirms es gribétu pateikties par iesp&u jis uzrunat, lai iezimétu tuvako piecu gadu laika
veicamos darbus Eiropas ekonomikas un cilveku laba. Pédgjo piecu gadu laika ka Eiropas
Komisijas viceprezidents esmu stradajis ciesa sadarbiba ar Eiropas Parlamentu. Es pats esmu ticis
tris reizes ievéléts ka Eiropas Parlamenta deputats, lidz ar to sadarbibu ar Eiropas Parlamentu es
uztveru ka passaprotamu un neatnemamu sava darba dalu.

Sogad Latvija atzimé 15 gadus Eiropas Savieniba un 5 gadus eurozona. Ka finansu ministrs es
esmu aktivi stradajis pie Latvijas integracijas Eiropas Savieniba. Savukart ka Ministru prezidents es
vadiju valsts pievieno$anas procesu eurozonai. Mana darba pieredze gan Latvijas valdiba, gan
Eiropas institicijas ir tikai stiprinajusi manu parliecibu, ka kopa més varam vairak neka katrs
atseviski. Ka spéciga un stabila Eiropas Savieniba ir ari pamats dalibvalstu sekmigai attistibai.

“Pastaves, kas parveértisies” — ta teica izcilais latvieSu dzejnieks Janis Rainis. Mums prieksa ir lielas
parmainas, virziba uz digitalizétu un klimata neitralu ekonomiku, vienlaikus saglabajot Eiropas
unikalo socialas tirgus ekonomikas modeli. Esmu gatavs uznemties jaunos pienakumus, lai
koordinétu darbu pie Eiropas ekonomikas, kas strada cilvéku laba.

Honourable Members, I will now continue in English.

Looking at the world today: we can no longer assume that economic and social progress, based on
democratic values, international cooperation and more integrated markets, will remain on a
steady path.

The world is turning more multi-polar, more uncertain and confrontational. Trade tensions have
escalated. This is already taking a toll on the global economy. In Europe, Brexit, especially a no-
deal scenario, would inflict further damage.

And we face broader challenges.

Climate change is one. We have to step up our efforts to mitigate it and we have to do it now.

New technologies are changing the way we live and work. To compete on the global stage, Europe
must be a leader in digitalisation and innovative technologies.

Demographic changes in Europe and ageing populations mean we have to adapt our labour
markets and social protection systems.

All these developments will profoundly transform our economies and societies, and require the
right policy response. This is not ‘business as usual’. Europe’s prosperity and our social market
economy model are at stake.

We need to manage this transition so that the European economy works for all people. We will
have to think of the economic, social and sustainable as one.



03-10-2019 5

If Tam confirmed, this will be the basis of my work for the next five years.
Now let me address those points in more detail.

First, I aim to strengthen Europe’s economic sovereignty at this time of increasing global
uncertainty. Then [ will work to make sure that our economic and industrial policies support the
green and digital transformations.

Our social policies must accompany these transformations so that we build a more inclusive society.
Honourable Members,

The EU economy is a powerful force in the world. The Single Market is our biggest asset, it accounts
for over 500 million consumers, 22 million businesses, and a GDP of over EUR 15 trillion.

The euro is a successful international currency, the second most used for payments and global
reserves, only behind the US dollar.

We have strengthened our Economic and Monetary Union and the euro area remains open, of
course, to countries working to join it like Bulgaria and Croatia. But to leverage the euro area’s
political and economic weight requires us to push further.

[ want to reinforce our capacity to act independently. Being a strong and stable economic player will
enable us to promote an international rules-based order and counter the trend towards
regionalisation in the world.

We have to deepen the Economic and Monetary Union. Europe’s economic sovereignty is supported
by strong national economies. They undergo reforms to keep pace with ongoing transformation.
Strong economies build fiscal buffers in good times for later use when the economy slows down.

This is the aim of the fiscal rules underpinning the Stability and Growth Pact. But the rules have
become too complex. We will need a substantial debate to see if there is a broad consensus to
simplify them.

Economic sovereignty requires that the euro area has solid financial firepower to prevent and fight
crises. That means a reformed European Stability Mechanism and the euro area budgetary
instruments, for which the Commission has presented legal proposals. We will build on this by
developing a European Unemployment Benefit Reinsurance Scheme.

You cannot have economic sovereignty without a strong financial system. In the previous mandate,
we have made significant progress on the Banking Union and the Capital Markets Union. Europe’s
banking sector is on a much more solid footing than when we took office in 2014. Banks are better
capitalised and more resilient in terms of liquidity. Levels of non-performing loans have fallen by
more than a half, although they remain too high in some countries.

The Banking Union must now be completed. As part of this, we need to agree on the European
Deposit Insurance Scheme to reassure Europeans that their deposits have equal protection wherever
they live.
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Small and medium enterprises are the backbone of Europe’s economy. Their innovative capacity
and talent are vital assets for Europe’s economic sovereignty. However, all too often, they move
abroad to scale up.

Why are our future champions leaving?

One reason is that they find it hard to get market-based financing here. This is one important
reason why we need the Capital Markets Union. The new Commission will propose a new fund to
help SMEs to go public. Together with my colleagues, I will propose a strategy to help SMEs tackle
challenges relating to the green transition, digitalisation and changing trade patterns.

In the next weeks, I will gather policymakers, industry and consumers to collect new ideas to
develop our capital markets. Asserting European sovereignty is also about assuming responsibility
for the integrity of our financial sector.

President-elect von der Leyen has entrusted me with leading the fight against money laundering. I
take this very seriously and look forward to working with our European and international
partners.

We need to strengthen supervision and enforcement, including across borders. I would see a lot of
merit in conferring specific anti-money laundering tasks and their coordination to a Union body.

Honourable Members,

My second objective will be to use fiscal, economic and financial policies to support the green and
digital transformation.

As you know, my colleagues Frans Timmermans and Margrethe Vestager will be in charge of
managing change in these two policy areas and I'm looking forward to cooperating with them.

To finance the transition to the climate-neutral economy, Europe needs massive investments,
trillions of euros over the next decades. We will need both public and private funding.

To stimulate private investment, we should create regulatory incentives, and use the possibilities
for the EU budget to leverage much more still. On the regulatory side, I take pride that the
European Union was the first region to enact hard law on sustainable finance.

We must now agree on the unified EU classification system, or taxonomy, to define what is
sustainable and we need to develop standards for green bonds and ecolabels.

In parallel, we need to build on the Investment Plan for Europe. Together with my colleagues, I
will draw up a Sustainable Europe Investment Plan to unlock EUR 1 trillion of sustainable
investment over the next decade. I will work with the European Investment Bank to transform it
into our Climate Bank. By 2025, we want to see half of its total financing dedicated to climate.

Honourable Members,

Europe has been a global industrial leader for many decades. To maintain that lead, we need to
preserve Europe’s strong productivity and competitiveness, given the many challenges ahead.
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This is why I will work with my colleagues to develop a long-term strategy to ensure that Europe
remains a top industrial power.

Trade policy has an important role to play. It can help to promote our broader objectives in terms
of the economy, technology, green transition, sustainability or labour rights.

The EU is the world’s largest exporter and importer. It must continue to be a global standard-setter
through an open and fair trade agenda. This is especially true with the advance of new
technologies. In the area of finance, they bring huge potential, for example, by giving consumers
better and faster access to finance.

[ will put forward a new strategy for Europe to get the best out of FinTech and to compete
globally. Instant payments are a good example.

At the same time, we must address risks such as unfair competition, cybersecurity, and threats to
financial stability. For instance, Europe needs a common approach on crypto-assets, such as Libra.
lintend to propose new legislation on this.

Honourable Members,

The green and digital transformation can only succeed if it is seen as socially fair. This will not
happen automatically.

So my third objective is to make sure that our social policies evolve to accompany these
transformations. In that way, we will improve people’s lives and make sure no-one is left behind.

We will present an action plan for implementing the European Pillar of Social Rights effectively
across the EU. We will also bring forward targeted legal proposals, starting with a framework for
minimum wages.

We must continue to build on the European Semester. Social considerations already account for
nearly half of our country-specific recommendations. I intend to keep this focus in our future
economic governance.

We will also integrate the UN Sustainable Development Goals into the Semester objectives to
promote both inclusive and sustainable growth.

During this mandate, we relaunched social dialogue in the EU. Involving social partners fully will
be crucial for the digital and green transformation, and for putting the European Pillar of Social
Rights into effect.

Inclusive and sustainable growth is also about ensuring the economic convergence and cohesion
of Europe’s regions. EU structural funds can help us to meet our environmental and innovation
goals, to provide upskilling and life-long learning and we will help to support the people and
regions most affected by the green transformation through a new Just Transition Fund.

One final point, there is no social fairness without tax fairness.
This Commission has put in place more binding reforms on fair taxation in the last five years than

in the previous twenty. [ will keep the fight against tax avoidance high on my agenda, as I did in
the last mandate, for example, with my proposals on country-by-country reporting.
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Multinationals must be taxed effectively, so that our citizens and SMEs don't have to bear an unfair
tax burden.

Honourable Members,

As a member and Vice-President of the European Commission, I have always worked in a spirit of
collegiality. That will continue.

Over the past five years, I have worked closely with the European Parliament. If you honour me
with your confidence, I would be happy to continue this fruitful relationship.

The EU and the world stand on the brink of one of the greatest transitions and transformations in
history.

Our objective is the same, to deliver an economy that works for people.

Thank you very much for your attention and I look forward to your questions.

1-007-0000

Othmar Karas (PPE). — Madam Chair, dear Vice-President Dombrovskis, thank you very much
for your clear introductory remarks. For stability, jobs, growth, competitiveness and investment it
is crucial to continue implementing global standards but, at the same time, to take account of
European specificities and differences in scope and to strengthen the proportionality principle.
How will you approach this necessity in general and in particular with regard to the Basel III
package?

Also, how will you ensure more investment protection within the EU after the termination of
investment treaties between Member States due to the Achmea judgment of the European Court
of Justice? Would you support with legislative proposals the creation of a neutral platform and
dispute settlement mechanism that is not under the decision-making authority of an individual
Member State?

1-008-0000
Valdis Dombrovskis, Commissioner-designate. — So, first on the international level playing field
and work in the area of prudential regulation.

First of all, indeed, what we learned from the global financial and economic crisis — that finance is
global and therefore financial regulation also requires a coordinated international response — this
was part of the work in the context of the Basel Committee. The EU has been implementing the
reforms by the Basel Committee which had been put forward so far, and as we see today, banks are
better capitalised and with better liquidity and less leverage, and we remain committed to
multilateralism and international regulatory cooperation.

It is in this spirit that we approach this issue so that all major jurisdictions implement all the key
elements of the Basel Agreement.

As the Basel Committee said, completion of the Basel Agreement should not lead to a significant
overall increase in capital requirements. In particular, the output floor will be phased in until 2027
and we intend to make full use of this. Currently, impact studies have already been requested by
the European supervisory authorities and we will request additional analysis specifically on the
output floor. The next step will be a thorough public consultation.
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On your second question on the Achmea judgment and so called intra-EU BITs (bilateral
investment treaties): indeed, according to the judgment, we will need now to close it and we are
currently looking at ways to further improve the investment environment and investment
protection in this new context.

1-009-0000
Othmar Karas (PPE). — Secondly, do you know that our banking sector is different to the USA’s
and that our economy is different? For us it is very important to know: will you continue to
support the SME Supporting Factor, as well as the different banking sector in the European Union?

Secondly, how do you intend to ensure that the interests of non-euro Member States are also
taken into account in your portfolio, for example, by elaborating on the new Reform Support
Programme and the euro budget?

1-010-0000
Valdis Dombrovskis, Commissioner-designate. — On the first question: of course, when
implementing completion of the Basel I, we will need to take into account European specificities.
That's why we are now doing a thorough impact assessment and that's why we will hold this
broad public consultation to take European specificities into account.

Specifically on your question on the SME Supporting Factor, we extended its use during this
mandate. And yes, we will continue to be supportive of the SME Supporting Factor.

Then, as regards the question on relations between euro countries and non-euro countries in the
context of the EU budget and specifically the Budgetary Instrument for Competitiveness and
Convergence, we are currently working to find a balanced approach — for example that for
non-euro countries we have availability of the reform delivery tool as an instrument which is in a
sense similar for non-euros and for euros.

1-011-0000
Pedro Silva Pereira (S&D). — Mr Dombrovskis, you're very much welcome here. You will be in
charge of coordinating, reforming and refocusing economic governance in the EU, namely the
European Semester. Of course we very much welcome your commitment to ensure a stronger
voice of this Parliament on economic governance and refocusing the European Semester,
strengthening its social dimension — the social pillar in particular — and also promoting the
sustainable development goals. My question is: exactly how are you going to do that? Are we
going to have concrete targets on social and environmental policies? Can we envisage binding
clauses to promote sustainable investment and sustainable development goals as binding as the
ones we have for deficit and debt? Or is this is going to be still a minor dimension of the European
Semester and economic governance?

1-012-0000
Valdis Dombrovskis, Commissioner-designate. — Thank you very much for this question on
sustainable development goals within the European Semester. Indeed, the aim of our economic
policy coordination is to achieve sustainable economic growth, and we will have to look, as I said
in the introductory remarks, at economic, social and sustainable issues as well. So this is a logic of
integrating sustainable development goals, so there will be a greater focus on environmental
sustainability and social inclusiveness in analysis, as well as policy recommendations. There
should be regular monitoring of progress towards sustainable development goals — targets within
the Semester. We will also put forward systemic considerations in policies relevant for green
transition, like a green investment, circular economy, resource efficiency and just transition across
all policy sectors. And also, when putting focus on national investments, we will put a focus on
sustainability, also building on the closer link between the European Semester and EU structural
and investment funds.
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When we talk about binding clauses in the European Semester, as you know, we have a
macroeconomic imbalances procedure, so we'll assess how to integrate sustainability into the
macroeconomic imbalances procedure, but we also have binding sustainability targets, for
example emission-reduction targets in other policies like in energy union, and lock in our
commitments to implement the Paris Agreement. So it needs to be seen in the context of also
other policies which will we be putting forward in a context of green transition.

1-013-0000
Pedro Silva Pereira (S&D). — Thank you for your answer. One of the major challenges in terms
of economic governance will be the response to the current economic slowdown. Now, the
European Central Bank is asking for a more supportive fiscal policy, using the fiscal space
available in a number of countries. My question is: do you agree with Mr Draghi and Ms Lagarde
about the need for a more supportive fiscal policy, and would you agree to reform the Stability
and Growth Pact in order to introduce a golden rule to promote public investment, as proposed
by the European Fiscal Board?

1-014-0000
Valdis Dombrovskis, Commissioner-designate. — Thank you for those questions. First indeed, as
regards the statements of the ECB on the response to the slow-down of the EU’s economy, it is
clear that we also need to respond through the fiscal policy. So yes, I agree with this statement, and
in fact in the coming days we will be also having a policy debate in the Ecofin Council and
Eurogroup to discuss the right policy response. And as you know in recent years we have put
more emphasis on the aggregate euro area fiscal stance as a measure.

In this context, on EU fiscal rules, we can indeed take the work of the European Fiscal Board on
expenditure benchmark with a debt anchor and as I put it, a ‘limited golden rule’, as a basis for our
considerations. Of course it will be important to build a broad consensus so that we agree on the
way to adjust and simplify our fiscal rules.

1-015-0000
Luis Garicano (Renew). — Mr Dombrovskis, it is great to hear your views on what needs to be
done. Mario Draghi was here a couple of weeks ago before this committee and he gave a twelve-
month deadline for the finalisation of the banking union. He said that that was the time we need.
And we really need to do that because we are facing, again, the possibility of an economic crisis,
and we haven’t done what is necessary to avoid the reproduction of the ‘doom loop’, which in
2012 threatened to push us into a really catastrophic situation.

Breaking the ‘doom loop’ is the key aim of the banking union, and I don’t think we have done
what is needed. The proof that we haven’t done what is needed is that the banking union is in fact
going in reverse: neither the volume of cross-border loans nor the penetration of banking order
jurisdictions is increasing. In fact it is actually being reduced, as we can see even with our own eyes
looking at individual banks in Europe.

What are the pieces that are missing? Clearly common deposit insurance, which is in the proposal
you made a little while ago. Second: liquidity resolution. Third: we need a safe asset for the
eurozone. None of those three things are done and those are the crucial changes. Do you commit,
Vice-President-designate, to pursuing such reforms? Will you work with us, with the Parliament,
as an ally in trying to accomplish them?

1-016-0000
Valdis Dombrovskis, Commissioner-designate. — Indeed, the Banking Union finalisation will be
high on the European Commission’s agenda. We have two pillars of the Banking Union already up
and running. it is a single supervision and single resolution, well underpinned by the single
rulebook. The outstanding third pillar is the European Deposit Insurance Scheme (EDIS).
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From the Commission’s side we will continue to work on this and will continue to look at how to
break the current deadlock, or current very slow progress, on EDIS in the Council but also, it must
be said, so far in the European Parliament.

We hope in this context for some positive outcomes from the high-level group set up by the
Council, and, of course, also renewed efforts in the European Parliament. We will be ready to
facilitate this by putting, if necessary, new elements on the table to facilitate discussions.

Other outstanding elements in the Banking Union: the backstop to the Single Resolution Fund,
where I would say we are making progress, so one can be positive that we will get there. In a
context of resolution a build-up of ‘bail-inable’ buffers — so-called MREL — is an important
element.

Liquidity in the resolution, which you mentioned: this is indeed one of the first lessons we learned
from the first cases of application of the Bank Recovery and Resolution Directive. Indeed, we need
to find a solution for this issue of liquidity in the resolution, so we'll be working together, also with
Member States and the ECB on this.

On a safe asset, as you know the Commission has put forward a legislative proposal on sovereign
bond-backed securities. Unfortunately, this work has not been picked up very much in the
Council, so we will need to see how we can try to reinvigorate this discussion.

1-017-0000
Luis Garicano (Renew). — Yes, thanks Mr Dombrovskis. The most frustrating hearing I think I've
ever seen was recently on anti-money laundering legislation. There was very little of a sense that
the Commission and the European Banking Authority had the tools to proceed and citizens are
really very upset. We've seen the Panama papers, we've seen the LuxLeaks, we've seen tax
advantages given for all sorts of reasons to target the tax darkness. Will you commit to make a
proposal here for the establishment of a single financial intelligence mechanism with effective EU-
wide jurisdiction to combat money laundering and financial crime within the first 100 days of
your mandate?

1-018-0000
Valdis Dombrovskis, Commissioner-designate. — Well, as regards anti-money laundering, indeed,
we have some of the strictest rules internationally on money laundering: our anti-money
laundering directives. But at the same time enforcement is largely national and, as recent money
laundering scandals across the EU have shown, it’s uneven.

Therefore, as I already said in my introduction, I see a lot of merit in confirming specific anti-
money laundering tasks and their coordination in a Union body.

So which specific body? We can discuss, for example, in the context of the review of the European
supervisory authorities. We give additional competences, additional powers to the European
Banking Authority. Even so, it must be said that their refusal to act on the largest money-
laundering scandal in Europe, which was the Danske Bank case, was disappointing. So clearly we
need to see also how we improve the governance of this.

But in any case, I see the merit of transferring certain competences to a Union-level body.

1-019-0000
Bas Eickhout (Verts/ALE). — Thank you very much and thank you, Mr Dombrovskis, for being
here. Ursula von der Leyen has promised a new strategy for green financing, and you have said in
your written answers, as also in your introductory statement, that it’s your objective to ensure that
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finance supports a transition towards a sustainable economy. You have also stated that we should
strengthen the foundations of green finance by exploring ways to improve corporate disclosure
on sustainability, sustainable research and ratings. The EU has made a good start, but we need to
be more ambitious to really shift the trillions of investments towards the climate-neutral economy
that this new Commission wants to see in this next decade. So we're going to test a bit more
concrete proposals on sustainable finance.

First of all, do you commit to harmonise the sustainability disclosure obligations of banks,
insurance companies, asset managers, pension funds and other financial actors to ensure that we
have comparable quantitative and qualitative information on the exposure to ESG risks? Do you
commit to put forward in the next year a proposal updating the Non-Financial Reporting
Directive to also require companies to provide detailed information on their sustainability
performance? Will you apply the sustainable finance framework to all financial actors and
products in order to avoid unfair disadvantages for financial products marketed as sustainable?
And the last one: do you commit to adopt, also in the next year, an additional legislative proposal,
building on the forthcoming taxonomy providing a full classification framework, covering the
entire spectrum of economic activities, according to their degree of sustainability? Thank you very
much for concrete answers on these concrete questions.

1-020-0000

Valdis Dombrovskis, Commissioner-designate. — Very detailed questions, but one thing is clear:
that we will continue to be ambitious in the area of sustainable finance and we see it as a part —as a
regulatory arm — of our green transition.

So first I will come with taxonomy, because we are now entering trilogues on taxonomy and we
hope for the conclusion of this, hopefully still this year. Taxonomy will provide a basis for many
other actions, including rolling out Green Bond standards, ecolabels and many other elements. On
taxonomy, as already outlined, we're currently having a governance framework for taxonomy, so
we will be expanding taxonomy also in other areas. We will start with climate mitigation and
adaptation, but as you know, there are in total six policy areas across which will continue to
expand taxonomy. So this will be a work in progress, and indeed it will be covering a much
broader spectrum.

Then on corporate reporting. We will soon publish a fitness check on corporate reporting,
including a review of the Non-Financial Reporting Directive, and indeed we intend to expand the
scope of the Directive to other financial institutions and also streamline the disclosures by
financial institutions. Of course, we will need to respect the proportionality principle, but as this is
something which we intend to do. Also we are working now on measures which are targeting
more sustainable and mainstream financial actors and figures, so we can have a new look also at
ESG risks in the duties of asset managers and institutional investors, at disclosure, and work in
many other areas. So in that case, we will continue this work; we will be ambitious and will be
engaging closely with the European Parliament.

1-021-0000

Bas Eickhout (Verts/ALE). - When you were talking about the EU Green Bond standards, are
you planning to make them binding and transparent and to ensure project disclosure wherever
possible? That is an important one, that it’s going to be binding and not voluntary.

And secondly, you're also talking about the EIB becoming the climate bank. Can you be more
concrete on what you propose? For example, we are discussing now the energy lending policies.
Will you allow the EIB, at least will you fight for that the EIB is not going to subsidise any fossil
projects because otherwise, what's the meaning of calling the EIB a climate bank?
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1-022-0000
Valdis Dombrovskis, Commissioner-designate. — Maybe let me start with the EIB part. I would say
that the flagship part of turning the EIB into a climate bank is to increase the share of its financing
which is dedicated to climate from the current 25% to 50%. So that’s a first important step, and
phasing out the financing of fossil energy is part of this strategy.

Then on a green bond standard: as you know, we have asked our technical expert group to
provide recommendations on an EU green bond standard. And the technical expert group
published its report in June recommending the creation of an EU green bond standard, which
should be available to any type of listed and unlisted European and international issuer. I will be
supportive of this work and bring it forward under the next Commission.

Regarding transparency, issuers will have to provide details of all the proposed uses of proceeds
and of issuers’ green bond strategy and processes.

1-023-0000
Guido Reil (ID). — Sehr geehrter Herr Dombrovskis! Sie trdumen von der klimaneutralen
Wirtschaft. Um diesen Traum zu realisieren, wollen Sie rund 1 Billion Euro in die Hand nehmen.
Woher diese Billion kommen soll, sagen Sie nicht so genau — also ich habe da so einen Verdacht:
wahrscheinlich vom Steuerzahler. Das Ganze wird zu massiven sozialen Verwerfungen fiihren.
Also ich selbst habe Erfahrung damit, dass es nicht moglich ist, mit Geld, mit Subventionen,
Arbeitsplatze zu schaffen oder Strukturwandel wirklich zu realisieren.

Ich komme aus dem Ruhrgebiet. Das Ruhrgebiet war durch Kohle und Stahl einmal der Motor der
europdischen Wirtschaft. Kohle gibt es nicht mehr, und die Stahlbranche ist im Niedergang
begriffen, und obwohl viele viele Milliarden an Subventionen investiert wurden — auch von der EU
—, ist das Ruhrgebiet heute das Armenhaus Deutschlands. Meine Heimatstadt Gelsenkirchen hat
die meisten armen Menschen, die meisten Kinder. So etwas funktioniert nicht.

Selbst wenn wir an den Klimawandel glauben, wissen wir doch alle: Den Klimawandel werden wir
nicht in Europa bekdmpfen. Europa ist fiir 10 % des weltweiten CO,-Ausstofles verantwortlich.
Wer das Klima retten will, der rette das am Amazonas, in Afrika und in China, nicht in Europal!
Wie wollen Sie verhindern, dass Generationen von Arbeitnehmern und ihre Familien geopfert
werden fur die ,Heilige Greta“ und den Klimawahn?

1-024-0000
Valdis Dombrovskis, Commissioner-designate. — On the fight against climate change, first of all
climate change is a reality and Europe must be stepping up its efforts to deal with this because the
cost of non-action is going to be even more expensive. Of course we have to take seriously the
social concerns when discussing this green transition, and this is exactly what the Commission is
intending to do. That's why I have outlined also one of the proposals of the new Commission for
creating a Just Transition Fund to accompany this transition to the climate-neutral economy and
to support regions and people most affected by this green transition. So clearly we need to have
this social component there. But as to what effect the green transition will bring on European
economy, it actually can, at the end of the day, be a positive effect. There are estimates in this case
to compare our potential climate action to the non-action scenario and the EU’s GDP would be
around 1% larger when we implement climate action and employment would be some half a
percent larger. So in a sense, as I said, non-action is going to be more expensive than action.

On the European sustainable investment plan, there we intend to mobilise both public and private
finance. We intend to build on the approach of the InvestEU programme, using the EU budget to
leverage substantially larger amounts of private investment, and we intend to work on the
sustainable finance action plan, which we just discussed, as a regulatory arm of this transition.
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1-025-0000
Guido Reil (ID). — Vielen Dank fiir die Antwort. Wie stehen Sie denn zu der Umstellung auf E-
Mobilitat?

Die Automobilindustrie ist der Motor der europiischen Wirtschaft. In Deutschland hingt jeder
siebte Arbeitsplatz von der Automobilindustrie ab, in Italien und in Frankreich ist das nicht viel
anders. Es gibt eine neue Studie der Universitit Essen-Duisburg, die aussagt, dass allein dort
240 000 Arbeitsplitze verlorengehen. Alle grofSen Zulieferer haben Kiindigungen angekiindigt.
Continental: 20 000 Arbeitsplitze. Ich finde das wirklich nur Wahnsinn! Wir wissen, wie wir die
Umwelt zerstoren: durch die Produktion der Rohstoffe fiir die Akkus. Wir wissen, dass diese
Akkus Giftmiill sind, und wir haben keine Ahnung, woher der Strom kommen soll fiir die E-
Mobilitit.

1-026-0000
Valdis Dombrovskis, Commissioner-designate. — On the question of e-mobility, e-mobility is going
to be part of a response. How this works is organised at EU level, and there are binding emission
reduction targets for cars and trucks. However, there is no obligation for those emission reduction
targets to be met only by e-mobility. There are other ways: one can work on improving the
efficiency of internal combustion engines; one can look at a hydrogen strategy, just to mention a
few examples.

In any case, this work on the reduction of emissions is ongoing. At the end of the day, it’s going to
be good for the European economy if we use imported fossil energy in cars. At the end of the day,
it is going to be beneficial for the European economy. Furthermore, those electric cars, hydrogen
cars or more energy-efficient, fuel-efficient cars will also need to be produced in Europe.

1-027-0000
Roberts Zile (ECR). - Vispirms, Dombrovska kungs, vélos jis sveikt ar jisu darba novértéjumu,
nomingjot jiis §im augstajam amatam, un es tie$am esmu priecigs, ka Latvijas parstavis ieglis — es
esmu parliecinats, ka iegfis — $o amatu.

[ will switch to English. First of all, about your portfolio — ‘An Economy that Works for People’ —
well for centuries we have known that people work and the economy grows. Of course, we have a
solidarity issue, like you mentioned already, about the social aim of the economy as well and also a
sustainability issue. But at the same time I think the political message of your portfolio — which
was not decided by you as I understand — shows that ‘something’ is working for ‘us’. It's a bit of a
confusing message, I think. In the EU we have to be competitive in a global market and this is, I
think, a political message, which is very important from the ECR point of view. The ECR has
always been a pro-single market oriented group and will continue like that, even if we are a
far-centred group as you see now, and you can rely on our help for any issues.

Coming back to a question already asked partly by the Renew Europe representative on the
anti-money laundering issue, according to Europol barely 1% of criminal proceeds generated in
the EU are confiscated by the relevant authorities, while only 0.5% of all transactions reviewed by
compliance officers in the banking sector ever lead to a criminal investigation. There is a
fragmentation of how the rules work in different Member States.

As we know it’s not that money laundering issues only happen around the Baltic Sea coast. That’s
not true. The biggest EU banks pay a significant amount of money as penalties to the US, and so
on. That's why I think that even if there’s not a central body working in the EU on anti-money
laundering issues, particularly as regards financial intelligence units, do you see some kind of
possible improvement for the units working in that sector to cooperate with a more cohesive
approach?
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1-029-0000
Valdis Dombrovskis, komisara amata kandidats. — Paldies, Ziles kungs, par labajiem vardiem un
par jautajumu! Bet nu es tad arT atbildesu angliski, ta ka jautajums bija angliski.

So I will switch back to English. First, on the question of an economy that works for people. There,
I think the message from this is clear: that we want to put a strong focus on inclusive and
sustainable growth. We want to see a strong link between economic development, social concerns
and sustainability.

It's true that we do not need economic growth for the sake of economic growth, but for the sake
of the well-being of the people. Therefore, we need to see that economic growth translates into
tangible benefits for all Europeans.

Then on your question on anti-money laundering. Indeed, we touched upon this issue already: the
application of EU anti-money laundering rules has been uneven across the EU. And, therefore, we
need to rethink how our framework is working. And, in this context, we see a lot of merit in
conferring certain anti-money laundering tasks and their coordination to a Union body.

We have already strengthened the competences of the European Banking Authority, which can
first require that national authorities investigate possible breaches in this area. Or, as a last resort,
adopt a decision directly related to the bank or other financial sector player, in case of inaction on
the part of national competent authorities.

As those powers are still to enter into force, we will need to how they work in practice, but clearly
we're ready to work further in this area.

1-031-0000
Anpitprog ManadnuovAne (GUE/NGL). — Kahag npdate, kUpie Dombrovskis! O tithog tou
xaptogulakiou oag evar «Mia Okovopia otV Ynnpeoia tev Avdponwvs. AN ota 15 Aemta mou
TAPOUCLACATE TOUG OTOYOUG 00G OEV €IMATE TIMOTA YO TIG EVIEWVOHEVEG KOWMVIKEG OVIOOTNTEG Tl
Teheutaia xpovia pgoa oty Evponn. H andotaon avapeoa otoug mMAoUGIOUG KaL 0TOUG GTXOUG €XEL
peyohooet dpapiatikd. Av DéNete Aotmov piia O1KOVOia TOU va AerToupyel yia TouG avdpemoug, TETE LOU
T okomevete va aA\afete. Me mown péoa, pe mola pETpa, pe mota Xprpata do mpoomavnoete va
OTAUATI|OETE QUTH TNV EKPNKTIKT AUENOT] TWV AVIGOTITOV;

Eniong, ano T ouypr] moU GURQOVEITE OTL XPELALETAL EVIOXUOT] TGV ONHOGLOVORIKGY TOAITIKGV Yia Val
avTIIETOMOTEL N enPpaduvon 1 KaL 0 Kivduvog UQEoTC yia TV EUPWNAIKT) OLKOVOLIA, TIEITE HOU LE Tola
xprjpata da vlomomdel autd, Otav kat o 1oxvog mpoUmoloylopog mou mapouctdler i Emitpon
mepikonTeTaL ano to Tupfoulio.

1-032-0000
Valdis Dombrovskis, Commissioner-designate. — On the first question on an economy that works
for the people, I want once again to emphasise this issue of inclusive growth. This has been a focus
already during this Commission, and we will continue to work in this direction during the next
Commission. If you look now at our economic governance in the European Semester, almost half
of all the recommendations — 44% of all recommendations — are devoted to social and
employment issues. This dimension has been strengthened substantially in recent years.

If you look at our proposal for next Multiannual Financial Framework, we also propose a
strengthened European Social Fund Plus with EUR 100 billion financing to help address social
issues. If you look at our advice in other policy areas, like taxation, there is also emphasis on the
reduction, for example, of taxation — especially on low-paid labour — and shifting the tax burden
to other tax bases less detrimental to gross. So you can look across many different policy areas.
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As regards the economic downturn, indeed this will require policy response at EU level. We have
already touched upon this. One side of the coin is monetary policy, which is performed by ECB;
another side is fiscal policy. Our approach is, in any case, that we need to continue with the use of
flexibility within the rules of the Stability and Growth Pact, especially to allow for situations of a
potential economic downturn.

1-033-0000
Anurtprog TManadnuovAne (GUE/NGL). - Eicaote Swatedeipévog, kUpie Dombrovskis, va
ouppayroete pe o Euponaikd Kowofoulio kel omou ypeialetan va dpdooupe amd Kowou yia va
otapatioet to Tupfoulio va «falel ppévor oe auta mou petalovtat; A0t oUTE aUT TOU pag lmate
oUte autd mou Ya mapouctdoer yia v Ilpacwvn Néa Zupeovia (Green New Deal) o kUpiog
Timmermans oUte autd mou Ja Tapoucldoet 1 Kupia Vestager yia v yn@lakn petafaon eva
duvatov va vhonoudolv pe mpoimoloyiopo 1% tou eupenaikoy AEIL

Eniong, eloaote datedeipévog va mpoteivete éva euponaikd owovopko FBI wavo va avripetonilet
AMOTENEOHATIKA TO OLKOVOLIKO £YKATLLCL

1-034-0000
Valdis Dombrovskis, Commissioner-designate. — Okay, so as I understood, the question was
concerning the next Multiannual Financial Framework where indeed the Commission has put
forward a proposal which is substantially larger than 1% of EU GNL It’s 1.11% of EU GNI
compared with the current level of 1.03%. That’s in the context of Brexit.

The EU’s GNI is also going to be smaller post-Brexit, so it doesn’t mean such a substantial de facto
increase. It's more like a reaction to Brexit.

Of course we know that the European Parliament has a much more ambitious approach of 1.3%
of GNI for the next MFF whereas, if you look at discussions in the Council, even the Commission’s
relatively modest proposal of 1.11% seems to be too much for a number of countries.

Clearly, I think we will be working closely with the European Parliament to defend the
Commission proposal and to see what additional elements are needed and how they can be
integrated within the MFF framework — for example the Just Transition Fund.

1-035-0000
Inese Vaidere (PPE). — Godatais Dombrovska kungs, Valdi! Ka jau jis minéjat, eiro ir sekmiga
valtita, tomeér tai paradas, ja ta var teikt, konkurenti. Tapéc es labprat uzzinatu vairak par
jautajumu, kas interesé daudzus inovativi noskanotus individus un ar uznémumus Eirop3, proti,
tas ir kriptovalditas, kriptoaktivi, jo pasreizéja pieeja kriptoaktivu regulgjumam Eiropas Savieniba
rada risku, ka atseviskas valstis, pieméram, Malta, jau pienem savus noteikumus $aja joma, kamér
Eiropas Savienibas limeni vél notiek izpétes process.

Gada sakuma jiis pazinojat, ka tiks parskatiti speka esosie tiesibu akti un notiks izpéte. Sodien jiis
apliecinajat velmi stradat pie likumdosanas. Bet ka maksimali izmantot iespéjas, ko $adi aktivi
paver, un noverst jaunus riskus, ko tie var radit? Ka tikt gala ar jauniem izaicinajumiem,
pieméram, Facebook priekslikumu ieviest virtualo valaitu “libra”?

1-036-0000
Valdis Dombrovskis, komisara amata kandidats. — Jautajums attieciba uz virtualajam valiitam jeb
faktiski mes pat lietojam terminu “virtualie aktivi®, jo eirozona isteniba ir tikai viena valiita un tas
ir eiro. Bet, ja rundjam par virtualiem aktiviem, tiesam, ka jis pieminé€jat, pagajusa gada laika més
veicam izpéti. Tatad kada ir eso$a normativa baze? Cik liela méra ta ir piemérojama virtualiem
aktiviem jeb kriptoaktiviem? Un $1 gada sakuma més sanémam ari priekslikumus no Eiropas
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uzraudzibas institficijam, un faktiski pasreiz més stradajam pie ta, lai raditu reguléjuma ietvaru
kriptoaktiviem. Jebkura gadijuma $is jautajums bis aktuals.

Varbiit pagajusa gada i izpéte bija vairak bitkoinu un to vértibu svarstibu konteksta un faktiski
ari, bridinot patérétajus no riskiem, ko nes ieguldijumi $ados augsti spekulativos aktivos. Pasreiz
més tiesam nopietni vért&jam 3o ta saucamo libras projektu, jo, nemot vera ari to, cik ietekmigas
kompanijas pasreiz o projektu virza, ir skaidrs, ka tam var bat potenciali sistémiska ietekme un
ka pastav attiecigi riski attieciba uz finan3u stabilitati, monetaro politiku, datu aizsardzibu, naudas
atmazgasanu — piemingju tikai dazus piemeérus.

Lidz ar to Eiropas Komisija pasreiz ari ir pieprasijusi Libras asociacijai, kas strada pie $is valatas,
precizu informaciju par to, kadi tad ir konkrétie plani. Jebkura gadijuma meés gaidam $is atbildes.
Bet jebkura gadijuma ir skaidrs, ka libru biis nepieciesams regulét un uzraudzit Eiropas Savienibas
limeni gan no finansu stabilitates, gan no investoru aizsardzibas viedokla.

1-037-0000

Inese Vaidere (PPE). — Thank you very much and I would like to ask more generally in relation to
FinTech development. How to strike the right balance between encouraging innovation and
preserving financial stability? How will the new FinTech strategy support digital technologies in
our financial system?

1-038-0000
Valdis Dombrovskis, Commissioner-designate. — Well, as regards the FinTech action plan, indeed,
we now need to come forward with a renewed FinTech action plan and already in our original
plan this was a key question, to strike the right balance between promoting innovation and
addressing potential risks.

So one approach, which we are using, is technology neutrality. In a sense we look at the nature of
the product and the potential risks it creates, regardless of the specific technology through which
itis provided. So this is one area of work.

Then I would emphasise also the possibility of scaling-up across the EU. And to give an example,
we need to complete our work on crowdfunding platforms where we want them to work across
the EU, based on a single authorisation.

1-039-0000
Nils Usakovs (S&D). — If you don’t mind, I will go back to the Sustainable Europe Investment
Plan. You have committed, on different occasions, including also in this morning’s address, that
the EU plans to coordinate EUR one trillion for this initiative, which is fantastic, indeed.

And question number one is: could you outline, please, how you plan to finance this initiative?

Question number two is — well, my assumption would be that we can truly hope that we are
talking about one trillion of fresh money, so it shall probably be a kind of mixture of proportions
between re-labelling existing programmes and looking for fresh financing. Could you provide a
professional and fair forecast about these proportions between re-labelling existing programmes
and trying to get new money?

And number three is: how do you plan, which skills are you planning to use to deal with the
national governments and Member States that will oppose the idea of spending more money on
sustainability?

1-040-0000
Valdis Dombrovskis, Commissioner-designate. — Maybe I will start with the last question because I
hope that, at the end of the day, governments will not oppose this. Because, as we see now,
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governments are actually signing up to the ambition for Europe to move towards climate
neutrality by 2050. And countries have already signed up to the Paris emission reduction targets.
And if you sign up to those goals, obviously you also need to respond to the question of financing.
So, T hope that will also be clear in the Council.

Then, as regards the Sustainable Europe Investment Plan, first of all, there will be several work
strands. So, first it’s a financial work strand: support from the EU budget and the EIB to attract
investment and also advisory support to create a pipeline of eligible projects. Because we don’t
only need to mobilise money, we also need good-quality projects which actually enable the
sustainable transition.

As regards money: the aim is to mobilise one trillion euros in sustainable investment by leveraging
private money via the InvestEU programme, via the EIB, where we, as you know, intend to move
up this target for climate financing from 25% to 50%. That’s going to be fresh money, and through
other contributions in the EU budget. Of course, we would also need to mobilise Member States,
international financial institutions and national promotion banks, so we need to have a holistic
approach here.

So, first is indeed to look at how we can further strengthen sustainability in our InvestEU
proposal, how we can improve sustainability and mainstreaming in MFF and how we step up EIB
financing.

1-041-0000

Nils Usakovs (S&D). — I will try again to make you provide a guess — obviously a professional
one — if not a forecast about the proportions. Would you be ready to tell your former colleagues
from the European Parliament that it could be 10% or 20% of new money and the rest is where
we're talking about programmes being re-labelled?

If we know that you are ready to say that at least some part of this money will be fresh, could you
mention some of the new programmes or new initiatives you would be ready to go further on
within this Sustainable Europe Investment Plan?

1-042-0000
Valdis Dombrovskis, Commissioner-designate. — I would not state a percentage right now, but
when [ mentioned EIB lending targets, this is fresh money to compare with the current situation,
and it amounts to many tens of billions of euros.

When we look, for example, at a 30% climate target under InvestEU, we can look at whether we
can have a broader and more ambitious target. Furthermore, within other windows of the
InvestEU programme, such as skills, SMEs and innovations, we can use this money to help SMEs
to manage climate transition, promote clean tech innovation, and re-skill our workforce for green
transition.

We will also encourage Member States to allocate up to 5% of their funds under shared
management for the InvestEU programme, which again will allow us to leverage substantial
amounts of fresh money. Therefore, a substantial part of this is going to be fresh money.

1-043-0000
Atumxe Anuesa-Benm (Renew). — I'-xo Ilpencenaren, yBaxaemu r-H [JOMOPOBCKIC, CTPOUTETTHMUST
CEKTOP € eIMH OT OCHOBHITE MOTOPYM Ha MKOHOMMKATA, HO € M3IIPaBeH NpeN penyiia Peay3BUKaTesICTBa,
CBBP3aHM C KOHKYPEHTOCIIOCOOHOCTTA, € epeKTUBHOCTTA Ha PecypciuTe, ¢ HEIOCTUIa Ha pabOTHA pbKa 1 ¢
IpOM3BOIMTENHOCTTA. CEeKTOPBT M3INTBA 3aTPYIAHEHNS [Ia C€ Bb3IION3BA OT Bb3MOKHOCTUTE, KOUTO 1aBa
IMATUTATIM3AIMSTA M KOMTO OMxa OMiy peliieHyie 3a yBelMueHye Ha POM3BONUTENIHOCTTA, U Hali-Beue Ha
peHTabMITHOCTTA.
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B Tasu BpB3ka OuX ¥CKaa ga NMOMMTAaM: MMaTe JIM Beye pa3paboTeH IUIAH M KaKBU KOHKPETHU MepKH
IpeMBIKIA TON 3a IpeOHONsABaHE HA HENOCTUIa Ha paboTHa pbKa B CeKTOp ,CTPOUTENCTBO®, 1
TIpeMBIKIATE JIU LeNIeBY MHBECTHIVI 10 PETMOH 3a Ch3IaBaHe Ha BYCOKOOOYUMTEIIHY LIeHTPOBE?

1-044-0000
Valdis Dombrovskis, Commissioner-designate. — As regards the construction sector, the
construction sector indeed faces significant skills needs. There is, on the one hand, an ageing
workforce, which would need to be replaced. On the other hand, there are estimates that
employment will continue to grow in the construction sector: there are some estimates for 2021-
25 of 0.4% growth in employment. Of course it’s particularly relevant for countries where actually
many workers are leaving, because the construction sector has been traditionally the sector with
the highest percentage of posted workers, so some 40% of all posted workers were in the
construction sector.

An important element to address this work labour shortage is skills. Skills which will be needed in
the construction sector also will likely need to change to meet the needs of green and energy-
efficient buildings and also to support digital transformation in more efficient transport sectors. In
any case, Member States can use the possibilities provided through an updated EU skills agenda
and also can use the programme as support for the ESF+ programme.

We think social dialogue is also important to address social challenges in the construction sector,
and we intend to work closely with the European social dialogue committee for construction.
They are particularly active once again in areas like skills development, labour law, youth
employment, vocational training, health and safety at work, and labour mobility.

1-045-0000
Atumxe Anuesa-Benu (Renew). — Bbs Bpb3ka ¢ ropelio muckyTupanarta , EBpomneiicka 3eneHa cenka“
KaKBM MEpKM Lie IIpenpueMaTe, 3a Ja HachbpuuTe M J1a aHTaXypare MAaKCHMalHO CTPOUTENMTE [a
yuacTBar B o0lua eBporneiicka MaTgopMa 3a MMHMMIU3MpPaHe Ha eKOJIOTMYHIS OTIEYaTBK 110 BpeMe U CTIefl
crpouTenuus npouec? Kak e paboTute 3a MOBMIIaBaHe HA eKOJIOTMYHNUTE CTAHAAPTY B CTPOUTEIICTBOTO
Y 3a BbBEXKIAHE Ha SICHY MHOMKATOPU 3a KAaYeCTBO Ha CTPOMTENICTBOTO B KOHTEKCTa Ha KIMMATUYHUTE
IIPOMEHY 1 Ha ONla3BaHe Ha OKOJIHATa cpenia?

1-046-0000
Valdis Dombrovskis, Commissioner-desighate. — On this, as I already mentioned, standards for
buildings are also changing. We are moving towards more energy-efficient and passive buildings,
and of course construction processes and practices, construction materials, will need to reflect
those changes.

So the construction sector clearly will be an important part of the European Green Deal because,
as we know, buildings are actually one of the largest, if not the largest, sources of emissions in the
EU. Therefore, you cannot have a green transition if you do have it in the buildings sector and,
correspondingly, you do not change standards for new buildings, but also if you do not improve
retroactively the energy efficiency of existing buildings.

1-047-0000
Sara Skyttedal (PPE). - Mr Dombrovskis, as Vice-President of the Juncker Commission you have
re-launched the social dialogue with promising results. The importance of social dialogue for a
well-functioning, flexible and effective labour market cannot be emphasised enough. Therefore, it
is crucial that the Commission, during the coming mandate, continues to enhance the work with
social dialogue and involves the social partners when proposing legislative files. With this in mind,
what concrete measures do you intend to take in order to continue to strengthen the social
dialogue at the European level? And how will the Commission assure that the social partners are
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consulted and involved properly when proposing legislative initiatives in order not to undermine
different labour market models within the EU?

1-048-0000
Valdis Dombrovskis, Commissioner-designate. — Well, as regards social dialogue, indeed, this
Commission made a new start for social dialogue and I had the honour to be the first Member of
the European Commission to be formally responsible for social dialogue, and we intend to
continue to develop social dialogue.

It's also clearly reflected in the European Pillar of Social Rights, in Principle 8, and we had made a
lot of progress during the last five years — involvement of social partners in the European Semester
at European and national levels, consultations on key policy proposals, including on the European
Pillar of Social Rights itself, support for capacity building, and we will continue along those
avenues.

We also need to strengthen the effectiveness and functioning of cross-industry and sectoral-social
dialogue — and one area I look forward to is also the autonomous agreement on digitalisation
because social partners also work in this area as they need to update their working relations to the
digital era.

And clearly when we are coming forward with EU legislation in this area, we have always very
strongly emphasised that we want to respect collective bargaining models in different Member
States, especially where those models work very well, like in Nordic countries.

So, when we are coming with different initiatives this is our guiding principle and will be so in the
future.

1-049-0000
Sara Skyttedal (PPE). — As you mentioned in your answer, another aspect which comes to mind
here is digitalisation. I would like to know what measures could be taken to ensure that workers
who are engaged in new forms of employment, such as platform workers, get proper protection
and decent living conditions, while making sure not to undermine the growth potential in these
new services, or obstruct the digital transformation of our society.

We know that many of these people are self-employed. Could we create some kind of mechanism,
for example through social dialogue, which would allow them to share their concerns with
lawmakers in our modern society?

1-050-0000
Valdis Dombrovskis, Commissioner-designate. — Indeed, digitalisation is bringing new
opportunities, but also new challenges, and working conditions is one. That’s why, when we will
be preparing the action plan on the implementation of the European Pillar of Social Rights, one of
the work directions is going to be the improvement of conditions for platform workers.

We have already come forward with several proposals on amendments of the directive on fair and
predictable working conditions and on the Council recommendation on access to social
protection. Because what we need to ensure is that — regardless what new forms of work that
people, also in the digital economy and platforms — they contribute to the social systems and they
are covered by the social systems. So that’s a guiding principle in this work.

1-051-0000
Klira Dobrev (S&D). — Mr Dombrovskis, in your written answer, you quoted Ursula von der
Leyen that it’s ‘high time to reconcile the social and the market in today’s modern economy’. You
also wrote some plans and proposals on how to strengthen or refocus the European Semester and
on how to strengthen its social dimension. Let me ask you specifically, will you bring forward a
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legislative proposal to include an annual assessment of social housing, income inequality, wage
development and collective agreement coverage in the semester process?

Will you also propose — and this would be actually the main goal — legislation to align the social
scoreboard with all 20 principles of the social pillar?

1-052-0000
Valdis Dombrovskis, Commissioner-designate. — First, on the social dimension of the European
Semester, it has been substantially strengthened in previous years, and during the last couple of
years we have used the European Semester also to improve the implementation of the European
Pillar of Social Rights at national level. Since 2018, the social scoreboard monitors Member States’
performance on key employment and social indicators related to the Pillar. Whether we can
extend it is certainly something we can look at in the context of preparing the action plan of
implementation of the European Pillar of Social Rights. Whether we need legislative amendments,
for example to monitor social housing, income inequality, wage development and other things,
actually this is what we already are doing within the context of the European Semester. We
probably need to discuss more in-depth what's the background of the question, but to cover the
social dimension and to cover the sustainable development goals in the European Semester is
definitely something we can do already now and that’s exactly our intention on how to move
forward.

Of course, another important element which we have strengthened during the last years is
engagement with Member States, engagement with social partners, engagement with other
stakeholders. It's important that we not only address recommendations to the Member States but
that we discuss with them, we understand better the Member States’ contexts and needs, and that
the European Semester becomes part of the national policy debate.

1-053-0000
Kldra Dobrev (S&D). — Yes, let me then focus on your last sentence about involving social
partners in the semester process, which gives democratic legitimacy to the whole exercise. You
mentioned that you would like to ensure that Member States also carry out a high-quality and
transparent social dialogue themselves. Again specifically, will you come up with a legal proposal
for a framework for information, consultation and board-level representation in order to make
this process — and especially the social pillar part of the semester process — transparent and
democratic?

1-054-0000
Valdis Dombrovskis, Commissioner-designate. — Well, first of all the principle of involvement of
social partners and the role of the social partners is already enshrined in EU treaty and secondary
legislation. Of course we are open to discuss possible legislative amendments there, but as regards
the European Semester, well social partners are already involved in the European Semester, so this
is something we intend to continue de facto and also we continue not only to do it ourselves at a
European level but we encourage Member States to do it at a national level. There had been
number of country-specific recommendations addressed to countries to involve social partners
when preparing documents relevant to the Semester and we actually have also asked the Member
States to provide information on how they are involving social partners when preparing relevant
documents.

1-055-0000
Tatjana Zdanoka (Verts/ALE). — Mr Dombrovskis, you are the Vice-President-designate for the
position an Economy that Works for People, but up to now we hear a lot of economy and not
enough about the people, many of whom are listening now to this hearing and waiting for the
Commission indeed to work for them and to feel that improving their social situation is a driving
force behind the legislative work. These social issues are extremely important for the whole
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European Union but especially for the country we both represent, Latvia, as well as for those
countries where governments are totally ignoring the calls for social guarantees until they are
established at the whole European level. Therefore, my question is, will you commit to getting out
a social impact assessment for all measures and legislative proposals and veto those that would
have a negative social impact?

1-056-0000
Valdis Dombrovskis, Commissioner-designate. — As already outlined, we are going to be very
ambitious in the social area. When preparing the action plan on implementation of the European
pillar of social rights, we're going to come forward with a legislative proposal on a European
framework for minimum wages, on a new Child Guarantee, on strengthening the Youth
Guarantee, on improving the conditions of platform workers and on a European unemployment
insurance scheme. These are just a few examples. One can be sure that the Commission is going to
be ambitious in the social area in the next five years.

As regards the question of social impact assessments, we are already doing impact assessments of
all our legislative proposals in line with the principles of better regulation. Of course, social impact
is part of this overall impact assessment. For example, when we were preparing the support
programme for Greece in 2015, one of the things we carried out in the context of this preparation
was a social impact assessment of the programme. Correspondingly, we were strengthening the
social dimension when engaging with the Greek authorities. The answer is yes, so social impact
will certainly be part of our decision-making process.

1-057-0000
Tatjana Zdanoka (Verts/ALE). — Thank you for the ‘yes’ answer since the question was just a
simple yes or not, but this ‘yes’ has to be enlarged by the position that these minimum wages, as
well as common rules for unemployment benefits, etc., will be established on the whole European
level. That is the problem, I guess, that you have to tackle, which was mentioned in Ms von der
Leyen’s proposals.

1-058-0000
Valdis Dombrovskis, Commissioner-designate. — Let me come back on this. Of course, when we
discuss the European framework for minimum wages, it’s meant to be for the whole European
Union. But let me come here with one nuance. When we discuss the European unemployment
reinsurance scheme, this is meant as the euro area fiscal stabilisation function, so it’s part of these
euro area discussions, because euro area countries and ERM II countries do not have the room to
manoeuvre, if you like, in monetary policy in terms of currency exchange rates, so we are working
on this fiscal stabilisation function within the euro area to compensate for that.

1-059-0000
Gunnar Beck (ID). — Guten Tag, Herr Kommissar! Seit Jahren warnen die financial action task
forces, Moneyval und der Europdische Rechnungshof, dass auch NGOs als Geldwischevehikel und
zur Terrorismusfinanzierung genutzt wiirden. Kenneth Wayne, der Beauftragte der maltesischen
Regierung fiir die Uberwachung des gemeinniitzigen Sektors, sprach sich deshalb fiir eine
Ausweitung der EU-Geldwischegesetzgebung auf den NGO-Sektor aus. Auf politischen Druck
musste er daraufhin zuriicktreten. Letzten Monat befragte ich Beamte der Kommission, warum
NGOs von der bestehenden EU-Gesetzgebung ausgenommen seien. Die Antwort war nichts
weniger als skandalos. Ich zitiere: Die Kommission wiinscht nicht, dass NGOs als kriminell
angesehen werden. Mit anderen Worten: Weil NGOs meist willfahriger Erfiilllungsgehilfe der EU in
einigen Politikbereichen, wie der Migrationspolitik, sind, stehen sie auch iiber dem Gesetz. Und
ich wollte dieses Thema eigentlich in den schriftlichen Fragenkatalog an Sie aufnehmen, doch
leider wurde meine Fragen von den Kollegen der Mehrheitsfraktionen gestrichen. Deswegen also
die gleichen Fragen an Sie hier direkt.
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Erstens, warum wird Threr Meinung nach starker politischer Druck ausgeiibt NGOs vom
bestehenden Rechtsrahmen zur Bekdmpfung der Geldwische auszunehmen? Zweitens — ich
verzichte auf mein follow up, dies nur zur Klarstellung — zweitens: Kénnen Sie uns versichern, dass
Sie den Empfehlungen der internationalen Fachorganisationen und des Europdischen
Rechnungshofes zur Ausweitung der EU ...

(Die Vorsitzende entzieht dem Redner das Wort.)

1-060-0000
Lucia Duris$ Nicholsonovd, Chair EMPL. — Excuse me, but that is the end of your question. It is so
unfair as it has been more than two minutes — two minutes, eighteen seconds. There will be no
follow-up question. I used my hammer and you pretended that you didn’t hear it.

1-061-0000
Gunnar Beck (ID). — I accept that.

1-062-0000
Lucia Duris Nicholsonov4, Chair EMPL. — There will be only an answer. No follow-up question.

1-063-0000
Valdis Dombrovskis, Commissioner-designate. — So as regards the NGOs in the context of anti-
money laundering, indeed NGOs are not formally obliged entities under the Anti-Money
Laundering Directive, and they are also not obliged entities under the international standards of
the Financial Action Task Force.

But it's worth noting, however, that you do not have to be an obliged entity to be subject to the
AML framework. NGOs are clients of other entities. If they carry out transactions in banks, if they
employ the services of lawyers and accountants then they are, as the banks, lawyers and
accountants are obliged entities themselves. Therefore, in that case the activities of NGOs will be
monitored by obliged entities and be subject to consumer due diligence.

Its actually the same approach as for other legal entities, foundations and other legal
arrangements — it’s not unique for NGOs.

We assess the risk of NGOs under our supranational risk assessment, which we issued in July
2019, and indeed there are certain risks in some categories of NGOs. But neither our analysis nor
the analyses of the Financial Action Task Force show that NGOs should be obliged entities.

1-064-0000
Elzbieta Rafalska (ECR). — Panie Komisarzul W ramach swoich kompetencji jest Pan
odpowiedzialny za koordynacje wdrozenia Europejskiego filaru praw socjalnych. Jednym z
fundamentéw tego filaru jest postulat zapewnienia rownych szans. Tymczasem mimo postgpu
technologicznego, rozwoju i cyfryzacji doskonale wiemy, ze borykamy si¢ rowniez z problemem
wykluczenia cyfrowego. Ponad czterdziesci procent dorostych Europejczykow nie posiada
podstawowych umiejetnoSci cyfrowych, a sa kraje, w ktorych ten poziom wynosi nawet
siedemdziesigt procent. Oznacza to, ze znaczna cz¢$¢ nie ma dostepu do wielu réznych ustug, jest
wykluczona internetowo, jest wykluczona spolecznie i ekonomicznie. Dotyczy to zwlaszcza osob
starszych i osob niepelnosprawnych. Chcialabym wigc zapytaé, jakie zamierza Pan podjaé
dzialania, zeby zmniejszy¢ skale tego wykluczenia cyfrowego?

1-065-0000
Valdis Dombrovskis, Commissioner-designate. — As regards the question of the digital divide and
digital exclusion, this’s going to be an important part of our agenda on digital transformation.
Because, clearly, when our economy and society will get more digital, people will need digital
skills. This is an important part of our skills agenda, because to equip people for the digital age,
you obviously need digital skills, and there clearly is a shortage.
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There are different estimates and surveys, but around 30% of our people lack digital skills at an
adequate level for their employment needs, and some 10% lack digital skills completely. So there
is, first and foremost, a skills gap which needs to be addressed if we want to have a successful
digital transition. This concerns our education system, but it also concerns a concept of lifelong
learning, re-skilling and upskilling throughout working life.

If we discuss the digital divide, [ would reiterate another concern which we in the Commission feel
in the context of the digital divide: the working conditions of workers in a digital economy,
especially as we discuss platform economies. And the European Commission is also going to act
on this.

1-066-0000
Elzbieta Rafalska (ECR). — Panie Komisarzu! Méwilismy o tym, zeby poprawi¢ dostep do
cyfryzagji, zeby rozwija¢ podstawowe umiejetnosci, ale wyzwaniem jest rowniez nadazenie za tg
zmieniajacg sie rzeczywistocig cyfrowg, bo moze tu dojs¢ do posrednich form wykluczenia.
Méwilismy tez o wyzwaniach dla rynku pracy zwigzanych z cyfryzacjg. Czy dostrzega Pan
rowniez zwigzane z tym zagrozenia zaréwno dla rynku pracy, jak i dla gospodarki?

1-067-0000
Valdis Dombrovskis, Commissioner-designate. — As regards the question of exclusion, I would say
in this context that it is closely linked with the question of skills. Why people are potentially
excluded from the labour market, that they do not have the necessary digital skills to be successful
in that labour market, which brings us back to the questions of our skills agenda.

In this context, it also brings us back to our Youth Guarantee, where also one of the avenues is that
if young people are neither in employment, education or training that the state needs to provide
within four months, one those three avenues, so that people are not excluded from the labour
market because if they are young people the effects are even more detrimental for the rest of the
working life.

1-068-0000
Tomas Zdechovsky (PPE). — Pani piedsedajici, viZeny pane komisafi, v souvislosti se socidlnim
pilifem je Casto zminovan cil férového, fungujictho a bezbariérového evropského pracovniho
trhu, ktery ma zajistit ob¢anim novd a G¢innéjsi pravidla.

Jaké nové specifické legislativni ¢i nelegislativni iniciativy v oblasti zaméstnanosti a socidlnich véci
planujete prosadit ve spolupraci s komisafem Schmitem a v jakém ¢asovém horizontu? A druha
otdzka: Jak zajistite, Ze pravo na spravedlivou mzdu a pravo na zdravotni péci budou mit
v soucasné moderni evropské ekonomice stejnou prioritu jako ambicidézni hospodaiské cile?

1-069-0000
Valdis Dombrovskis, Commissioner-designate. — First, let me remind that [ was also responsible for
the preparatory work of the European Pillar of Social Rights, proclaimed in 2017. Currently we
are working on an action plan for the implementation of the Pillar, because if you look at the
practical implementation now on the ground, it has been quite uneven across the Member States
and across policy areas. So, if confirmed, I will be also coordinating the preparation of the action
plan for the Social Pillar. So let me mention some concrete proposals which are in the pipeline.
Some of them we have mentioned, like a legal initiative on fair minimum wages, and that was in
first hundred days of the mandate; a European child guarantee; a strengthened youth guarantee; a
European unemployment benefit insurance scheme, which should be in the context of the next
Multiannual Financial Framework; an updated skills agenda; improved labour conditions for
platform workers (we have already discussed it recently), and also a new European gender strategy,
including measures on binding pay transparency. Of course, this would need to be accompanied
by our work in the European Semester, so to improve implementation at the national level, and it
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needs to be accompanied by resources in the next Multiannual Financial Framework, where we
have a proposal of more than EUR 100 billion for the new European Social Fund Plus.

1-070-0000
Tomdas Zdechovsky (PPE). — Moje druhd otdzka se bude tykat pfedevsim té nejzranitelngjsi
skupiny, a to jsou lidé v diichodovém véku. Jedna véc je, Ze fada lidi na evropském jednotném trhu
pracuje vjinych ¢lenskych statech. Mné se dostava do ruky fada pfipada, kdy vlastné ta vyména
mezi jednotlivymi staty a afady je pofdd na tak Spatné trovni, Ze fada diichodcti se dostava do
dluhové pasti diky tomu, Ze dochdzi k pfiznani diichodi tfeba po vice nez dvou letech od doby,
kdy o dtichod zazadali.

Proto se Vis chci zeptat: Jak chcete tento problém fesit? Mate v planu urychlit tok informaci mezi
Clenskymi staty? Planujete tieba vétsi podporu elektronické vymeény informaci o socidlnim
zabezpeceni? Jaky je soucasny stav piipravy této legislativy?

1-071-0000

Valdis Dombrovskis, Commissioner-designate. — Indeed, when we look at questions related to
pensions and pension rights, one of the aspects which we are looking at is portability of pensions
in cross-border situations and, as a principle, this is a right that should be available to mobile
workers. So we are ready to work to improve the practical situation on the ground. We can look
whether there is scope for the European Labour Authority to do something on this, because it
concerns first mobile workers before they become pensioners and while they accrue their pension
rights and — as you already said — the exchange of information on social security among Member
States, but also for example, we were discussing during this mandate the European social security
number initiative, which would also help and facilitate this exchange of information.

1-072-0000

Ondfej Kovaiik (Renew). — I would like to raise — or come back to — an issue on small and
medium-sized enterprises (SMEs) you mentioned in your introductory speech. As you rightly
pointed out, SMEs are a critical part of the European economy. There are over 20 million of them,
employing some two thirds of the European workforce. So, to a certain extent, an economy that
works for SMEs works also for the people and, I think, in that sense you are perfectly placed.

You should be in charge, according to your mission letter, of elaborating an SME strategy. You
have already mentioned that one of the points of the strategy should be the new fund. I would like
to ask you if you can give us some other concrete elements, let’s say, some three measures that you
would like to base your SME strategies on, mainly with regard to access to finance for SMEs on a
cross-border level, but also on an EU-wide level.

1-073-0000
Valdis Dombrovskis, Commissioner-designate. — Thank you very much for this question.

Indeed, together with my colleague, Margrethe Vestager, we will be coordinating the work with a
number of Commissioners on SME strategy. I would say it's a broad strategy, which covers a
number of aspects — access to finance being only one of the aspects, but also to help SMEs to cope
with the green and a digital transformations of our economy, looking also at the administrative
burden, principle of proportionality, which is especially important for SMEs.

But to come specifically to access to finance for SMEs, there are some initiatives, which we will
already take during this mandate. For example, extending the scope of SME supporting factor to
all loans to SMEs — so to facilitate bank lending to SMEs, and working in a context of a capital
markets union to improve access for SMEs to capital markets, for up-scaling, for access to so-
called growth markets, simplifying prospectus requirements for SMEs.

So, a concrete new initiative, which we intend to put forward in the next Commission is a
dedicated public-private fund to support initial public offerings of SMEs, as a concrete example of
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how we intend to facilitate SMEs’ access to finance, and of course we still need to look at
conditions and cost of access of SMEs to the regular capital markets.

1-074-0000
Ondfej Kovafik (Renew). — With my follow-up question, I would like to come back to the issue
of anti-money laundering. I think we already mentioned that part, but I would like to invite you to
bring us a little bit beyond your admission letter and the written answers we already saw. Perhaps
you could give us a little bit more detail on what exact specific supervisory tasks you would like to
consider to be dealt with at European Union level when it comes to anti-money laundering.

In this regard, how exactly will the Commission services now be organised when it comes to this
issue after the transfer of the competences from DG Justice to your services? Could you can give us
more details of how exactly you would like to handle the issue within your services, and how
exactly would you like to enhance information sharing, which seems to be one of the key issues
that is lacking right now?

1-075-0000
Valdis Dombrovskis, Commissioner-designate. — As regards specific supervisory tasks to be
transferred to EU level, we have already showed some elements of the way forward with our
proposal on a review of the European supervisory authority. So, on one hand it’s within the
authority of an EU-level body, in this case the European Banking Authority, to demand action
from the national competent authority and, in the event of non-action, it has the possibility to
apply a decision directly on the financial market participant.

Those new powers for the European Banking Authority are already there but they will enter into
force, if 'm not mistaken, from 2021. We see that there is definitely scope for more coordination
at EU level: exchange of information, using best practices but, in the event of a non-cooperative
approach, the authorities also need to have the possibility to act directly.

1-076-0000
Miroslav Radacovsky (NI). - Vazeny pan Dombrovskis, mali a stredni podnikatelia v Eurépskej
Unii, a teda aj v mojej vlasti, na Slovensku, vytvaraji 2/3 pracovnych miest. Je zrejmé, Ze pripadny
brexit, ak nastane, sa urcite dotkne trhu aj podnikania, a teda malych a strednych podnikatelov. (a
teraz otdzka) Co pre malych a strednych podnikatelov ako budici mozny vykonny podpredseda
pre hospodarstvo fungujice v prospech ludi v pripade brexitu ste pripraveny zo svojej pozicie
urobit, ale aj ¢o ste pripraveny urobit pre zlepSenie malého a stredného podnikania v pripade, ze
by k brexitu nedo$lo? Tvrdim, Ze mali a stredni podnikatelia st najviac zranitelni a je potrebné ich
v Eurépskej tnii chranit a podporovat ich viac ako doposial. Tyka sa to predovSetkym malych
krajin, ako je Lotyssko, Esténsko, Slovinsko aj Slovensko. Co hodlate v tomto smere urobit? Mdm
na mysli, ako sa da zlepsit legislativne lepsi pristup ku kapitdlu pre malych a strednych
podnikatelov, respektive pre malé a stredné podniky?

1-077-0000

Valdis Dombrovskis, Commissioner-designate. — So, first SMEs in the context of Brexit. Of course,
Brexit is going to be economically disruptive, especially a no-deal Brexit. From the Commission
side, we have already indicated that we stand ready to support countries and regions mostly
affected by this scenario, should it materialise. We have also made available some of the EU’s
financial instruments in this case to support affected countries and regions.

Also, of course, there is the possibility of using EU cohesion and structural funds — especially, as
you mentioned, for smaller cohesion countries — and we would need to see if we need to adjust
our EU fund programming to address certain risks or problems stemming from Brexit, especially a
no-deal Brexit. But I would say it's a broader work on the business environment, on the
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proportionality of regulation, and all this is going to be part of our SME strategy which we are
going to devise during the next Commission.

As regards access to finance — we have already discussed briefly SMEs’ access to finance — but
especially in the context of the countries you mentioned, I would also outline the development of
regional capital markets. For example during this mandate we have supported the creation of a
pan-Baltic capital market and we also stand ready to work with other smaller countries in
supporting development of their capital markets and regional capital markets.

1-078-0000
Miroslav Radacovsky (NI). — Pokial sa tyka konkrétne vasej osoby, je vdm ku cti, pan
Dombrovskis, Ze ste boli premiérom v Case, ked vasa airBaltic bola v strate 120 miliénov pri
trzbach 350 milionov EUR avsacasnosti patri ndrodny letecky prepravca pobaltskej krajiny
medzi najlepsich zamestnavatelov. Hovorim to ani nie tak kvoli vam, ale kvoli tomu, Ze na tom
projekte oddlZenia sa podielal roddk z mojho mesta, roddk z mojho meste, nechcem ho teda
menovat, Martin Sedlacky, alebo ho pomenujem, Martin Sedlacky, a som nato ako Slovak hrdy.
A kiezby by v tomto Parlamente bolo viac ludi zo Slovenska, z vychodného Slovenska. Dakujem.
Chcel som este polozit otazku...

(Predsedajiica prerusila recnika)

1-079-0000
Lucia Duri$ Nicholsonova, Chair EMPL. — A question is something with a question mark at the
end.

1-080-0000
Marek Belka (S&D). ~-We have touched upon the Stability and Growth Pact before. Well,
obviously this is the fundamental question. I'd like to go back to this issue, especially as regards the
flexibilisation of the Stability and Growth Pact. Without sufficient flexibilisation, the discussions
about the social pillar and sustainable finance become, at least in the case of some countries, very
difficult, if not vacuous.

So let me ask you, what is your red line as far as the flexibilisation of the Stability and Growth Pact
is concerned? Perhaps it is moving and there is no red line.

1-081-0000
Valdis Dombrovskis, Commissioner—designate. — I think, as a general principle in Europe, we
should avoid drawing too many red lines and rather work in a spirit of compromise. That's how
the EU is working.

But now to come to your question on the Stability and Growth Pact. Currently, our approach is to
make the best use of flexibility within the existing rules of the Stability and Growth Pact. We
outlined our approach in the communication which we put forward in early 2015, when we
instrumentalised certain clauses like the investment clause, the structural reform clause — allowing
countries to deviate from their fiscal targets — to support investment and to support structural
reforms. We have already outlined that we would continue with this approach of flexible use of
the Stability and Growth Pact.

At the same time, it is worth remembering that there are two words in the Stability and Growth
Pact: stability and growth. We also need to consider financial stability in Member States — fiscal
stability and sustainability of public finances — and we always need to balance those two
elements.

That's why we are, generally — as you know — advising countries in good economic times to build
some fiscal buffers, reduce their public debt so that there is more room for manoeuver in case of
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economic downturn. And that's why we have advocated for differentiated fiscal policy, calling on
countries which have fiscal space to use it to stimulate the economy, to stimulate investment and
calling on countries, especially high-debt countries, to clearly put debt on a downward trajectory.

1-082-0000
Marek Belka (S&D). — So, no red lines but an effort to strike a compromise. Then, how would
you counter the opinion that flexibilisation of the Stability and Growth Pact could lead to
increased moral hazard, and even a ‘transfer union’. What will you tell those people as
Commissioner and Vice-President?

1-083-0000
Valdis Dombrovskis, Commissioner-designate. — First of all, as I have already outlined, we need to
balance those two factors, because clearly common rules are there, among other things, to build
confidence. And based on confidence we can act together as a European Union. So therefore, of
course, if we agree on common rules it's important that countries follow those common rules, and
that’s a good way to avoid moral hazard.

On the concrete way forward: now, as we already outlined, we will be working on the basis of the
report of the European Fiscal Board, which sets out some ideas on simplification of the rules of the
Stability and Growth Pact, so that they are also simpler to apply and simpler to explain to the
broader public because currently the rules are — as we know — actually too complex.

1-084-0000
Janusz Lewandowski (PPE). — Commissioner-designate, my question is recalling your previous
experience. As the Prime Minister of Latvia, leading your country through the severe economic
crisis — successfully, congratulations —was also about implementing deep structural reforms which
are hardly politically popular, but this was done for the benefit of the country and not because of
external pressure. In light of this experience, how do you see this new Reform Support
Programme, which is not only about technical assistance, as now, but also about financial
assistance to countries that are not implementing what they should implement under the
economic semester? This is like paying those who are not doing a proper job at home. Isn’t there a
little bit of a moral hazard in this instrument?

1-085-0000
Valdis Dombrovskis, Commissioner-designate. — Well, thank you for this question on the Reform
Support Programme. I was actually involved in designing this programme, so I can explain the
basic idea. Well first of all, the idea is that it’s available to all countries — so it’s not only for some
set of countries that are or are not implementing structural reforms. The idea is that we support
those structural reforms with financial incentives.

Currently, this work has evolved and our Reform Support Programme is being used as a basis for
work on the euro area Budgetary Instrument for Competitiveness and Convergence, which would
finance structural reform and investment packages in euro-area countries and, on a voluntary
basis, in ERM Il countries. In order to have this balance between euro and non-euro countries, we
would preserve the concept of a reform delivery tool, which was a main element of the Reform
Support Programme for non-euro countries.

So it would be available to all countries to support structural reform — so that you don’t only have
country-specific recommendations, but also some financial incentives to support those reforms. I
would say that idea is not new. There had been, many years ago, discussions on so-called
contractual arrangements, and maybe some inspiration in this reform programme is drawn from
those discussions.
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1-086-0000
Janusz Lewandowski (PPE). — Well, the follow-up is on the instruments for the eurozone that
you mentioned. This falls very short of what was proudly announced as a euro budget, a budget
for the eurozone. No more than EUR 55 billion for seven years? I think this is rather symbolic. Do
you think this is really a meaningful instrument in stabilising the eurozone?

1-087-0000
Valdis Dombrovskis, Commissioner-designate. — Well, as you know, we have put forward two
proposals. One is the reform support programme, on which basis we are now discussing a
Budgetary Instrument for Competitiveness and Convergence. Depending on the specific
allocation key, we are talking here, according to the Commission proposal, about an amount
between EUR 15 and EUR 17 billion for seven years.

One might say it’s a limited amount, but one can also see it as a starting point, because, as you
know, we had long discussions and finally there is something practical on the table.

And the other proposal was on the stabilisation function: we put forward a concrete proposal on
the European Investment Stabilisation Function, which is a loans-based instrument, with a grants
component to cover the loan interest payments and with a lending capacity of EUR 30 billion.

Now we are considering to what extent we can find synergy with the new proposal on the
stabilisation function and a European unemployment insurance scheme.

1-088-0000
Nikolaj Villumsen (GUE/NGL). - Hr. Dombrovskis! Som ledende nastformand for den sdkaldte
gkonomi, der arbejder for folket, vil du fortsat skulle have det ledende ansvar for EU’s kamp mod
skattely.

Kampen mod skattely er vor tids helt store udfordring, og der er akut brug for handling. 100 mio.
EU-borgere lever i dag i eller pa graensen til fattigdom. Samtidig ser vi, at multinationale selskaber
gemmer milliarder vak i skattely, som kunne vare kommet de fattigste eller velfaerden til gode.
Som du selv udtrykker det i din tale, er social fairness skattefairness.

Jeg vil derfor sperge dig, om du vil forpligte dig til at foresld en reel EU-sortliste over alle skattely,
som for det forste gor op med den fuldstendig absurde praksis med ikke at inkludere
medlemslande som Luxembourg pd sortlisten, og som for det andet gor op med EU’s sikaldte
graliste, som indebarer, at abenlyse skattely som Panama og Jersey gér fri og dermed ikke bliver
sortlistet.

1-089-0000
Valdis Dombrovskis, Commissioner-designate. — Indeed, tax fairness and the fight against tax
avoidance and evasion will continue to be high on the next Commission’s agenda. So, as regards a
specifically EU blacklist or an EU list of tax havens, we basically build it based on three criteria:
transparency; compliance, as a criteria to fight against base erosion and profit-shifting; and
existing harmful tax practices. Currently we have 16 countries on a list, another 34 on a grey list.

We think that this list has been broadly successful, because it’s not only about countries listed but
also inducing changes in dialogue with the countries, and since the discussions on this list, we
have changed more than one hundred harmful tax regimes around the world. And the tax list, in
any case, is a dynamic process. As our tax environment evolves, as our legislation evolves, we also
will develop our criteria, so it may well be that over time we get more demanding. We started, for
example, with just two criteria on tax transparency, and we are adding new ones. But it’s true that
it's also important that we apply the same standards in the EU — and actually we should be
applying even higher standards. For example, when we were implementing the OECD initiative
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against base erosion and profit-shifting, in our proposals we went beyond what was requested by
these OECD lists. But here I would also remind of our proposal of a Common Consolidated
Corporate Tax Base, which would also help to address a number of the issues.

1-090-0000
Nikolaj Villumsen (GUE/NGL). — Hr. Dombrovskis! Jeg sidder her med en artikel fra Reuters,
som siger, at Schweiz og De Forenede Emirater senere i denne uge vil blive fjernet fra EU’s sortliste
og graliste over skattely. Undskyld mig, men mener du som koordinerende nastformand i EU-
Kommissionen serigst, at Schweiz, Dubai og Abu Dhabi er ophert med at vere skattely? Er det
korrekt, at man vil fjerne disse lande fra EU’s liste, eller er der tale om en enormt darlig joke, som
lige nu florerer i de europziske medier?

1-091-0000
Valdis Dombrovskis, Commissioner-designate. — Well, first of all, as you know, at the end of the
day, adaptation of this list is a Council-driven process and indeed in the October Ecofin, there will
be discussions on some delisting. I cannot tell you now specific decisions which are, or are not,
going to be taken by Ecofin. But in any case, I can say from the Commission side that we are
applying clearly our methodology to all countries, providing this as a solid base for Member
States’ work and, potentially, for Member States’ decisions.

1-092-0000
Pierre Larrouturou (S&D). — Monsieur Dombrovskis, vos réponses sur le pilier social et sur le
semestre européen sont vraiment terriblement ambigiies. Vous nous dites que déja 40 % des
recommandations de la Commission sont sociales. Mais pour le Portugal, par exemple, la
recommandation était de ne pas augmenter le salaire minimum; le gouvernement a fait le
contraire et cela fonctionne trés bien. Alors, quappelez-vous une recommandation sociale?

1¢ question: allez-vous préparer une proposition législative pour renforcer vraiment le dialogue
social et en particulier 'acces a I'information des représentants des salariés?

2¢ question: le financement du Green Deal. Le plus grand économiste anglais, Nicholas Stern, dit
que si nous voulons gagner la bataille du climat et créer massivement des emplois (cinq millions
en Europe) il faudrait y consacrer 2 % du PIB, soit quelque 300 milliards d’euros d’investissement
par an, utiles partout. Hélas, le plan d’investissement que vous proposez est encore tres tres flou.

Quant a la Banque du climat, vous l'avez dit trois fois ce matin, vous proposez qu’elle double ses
investissements climat, cela veut dire seulement 15 milliards de plus chaque année, peut-étre en
coupant dans notre budget. Ce n'est pas sérieux, ce n’est pas a la hauteur, nous ne pourrons pas
réussir sur le climat si nous nous en tenons la.

Ma question est simple, Monsieur Dombrovskis: devant le Parlement, pouvez-vous vous engager a
ce qu'il y ait assez de fonds propres, de capitaux nouveaux dans cette banque du climat pour que,
en quelques années, elle arrive a 300 milliards de préts chaque année?

1-093-0000
Valdis Dombrovskis, Commissioner-designate. — On the question of implementation of the social
pillar and a social dimension in the European Semester, specifically you asked a question on
minimum wages. If 'm not mistaken, in this year’s European Semester we had five countries
where we are specifically addressing the issue of minimum wages. We engage closely with the
Member States when preparing those recommendations, seeing what the issues really are and
putting a lot of emphasis on reduction of income inequality where we see, for example, minimum
wages, ‘making work pay’ and also minimum income benefits as important elements. This
approach certainly will continue.
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As regards investment needs, well those investment needs estimates of course vary quite a bit, but
typically the range which we use in the European Commission to meet our Paris goals is additional
investment of somewhere between EUR 180 billion and EUR 290 billion per year until 2030. Of
course, a movement towards climate neutrality is a more ambitious goal and will have higher
investment needs.

As regards turning the EIB into a climate bank, I would say that quickly moving from the current
25% target to a 50% target is already ambitious, also for the EIB itself, so we are in discussions with
the EIB on how they will achieve this target. But also, as I said, you need an investment projects
pipeline from the other side so that there are good quality projects to be financed with this money.
In terms of estimates, you mentioned EUR 50 billion per year. Well, with additional EIB financing
typically you can leverage at least two-thirds coming also from project partners, so at least
EUR 45 billion per year. So if we are talking about a 10-year time period, that already brings us to
EUR 450 million.

1-094-0000

Pierre Larrouturou (S&D). — Oui, prenons les choses autrement. La Banque centrale européenne
va mobiliser 240 milliards dans l'année qui vient. Pourquoi ne met-on pas la totalité de
ces 240 milliards sur le climat et sur 'emploi?

En 2008, il a suffi d'une semaine pour régler les problémes juridiques afin que les banques aient
acces aux 1000 milliards de la Banque centrale. Et heureusement qu'on I'a fait: en une semaine, on
aréglé tous les problemes juridiques.

Combien d’emplois peut-on créer, combien de maisons peut-on isoler, combien de transports en
commun peut-on renforcer avec 240 milliards d’euros? Oui ou non, le climat est-il notre priorité
collective? Et les 240 milliards de la BCE, au lieu d’aller a la spéculation, vont-ils a l'emploi et au
bien commun?

1-095-0000
Valdis Dombrovskis, Commissioner-designate. — Well, there I'm afraid I'd need to have some
additional background for your question. You are asking the question concerning ECB profit
distribution or what specifically was the question? Sorry, I missed a bit.

1-096-0000
Pierre Larrouturou (S&D). — Mario Draghi vient d’annoncer qu’il relance un assouplissement
quantitatif de 240 milliards.

On sait depuis quatre ans que 90 % de l'assouplissement quantitatif est parti a la spéculation. 1l
vaudrait mieux qu'il aille dans I'économie réelle pour créer des emplois.

1-097-0000
Valdis Dombrovskis, Commissioner-designate. — Well, actually, as regards ECB, first of all, of
course I need to respect the ECB’s independence, the Commission needs to respect the ECB’s
independence; so we are not, you know, telling the ECB what they should do in terms of their
monetary policy decisions, but as I understand, Christine Lagarde, who is the incoming President
of the ECB, has also already raised this issue of greening and where the investment of the ECB
would go in the context of quantitative easing. But once again, it’s not for the Commission, you
know, to tell the independent European Central Bank what they should do.

1-098-0000
Stasys Jakeliiinas (Verts/ALE). — Mr Dombrovskis, congratulations on your work during the
Latvian crisis and also on your work in the Commission here.
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Your job title, ‘An Economy that Works for People’, also implies that we need a financial system
that works for people, and here I would like to offer my help, if you need it, and that of other
colleagues, if you're up for this even more difficult challenge.

Let me start, however, with something more specific: your proposal for a directive on credit
services, credit purchases and the recovery of collateral focused more on the development of
secondary markets for non-performing loans (NPLs) and easier recovery of collateral for lenders.
This raises concerns about consumer protection, especially since existing legislation, such as the
Mortgage Credit Directive, does not guarantee a sufficient level of consumer protection.

Would you share that concern — and also the concern about financial stability, because mortgages
are an important part of the financial system? Maybe you could propose eliminating mortgages
from the secondary market, or would you have any specific structural propositions here?

1-099-0000

Valdis Dombrovskis, Commissioner-designate. — The proposal which you are referring to is in the
context of our Action Plan to reduce non-performing loans. So basically to reduce levels of non-
performing loans in our banking system so that banks can lend to the real economy.

So that’s the basic idea and indeed one of the proposals which we are looking at is on development
of secondary markets on non-performing loans, which is not limited specifically to mortgages.
But there, the point has been very clear that also the sale of the credit in the secondary market
should not lower the borrower-protection level and indeed one can agree that we have defined
only basic standards of consumer protection in mortgage credit in our Mortgage Credit Directive.

So from that point of view, certainly we worked closely with Member States where we have high
shares of non-performing loans and to see how vulnerable borrowers can be protected when
banks are trying to reduce their non-performing loans exposure. A number of countries, or several
countries, have enacted specific schemes on how to support vulnerable borrowers in this context
and this is something which we support in a balanced and proportionate way. But it’s also
important to ensure that borrowers do not end up over-indebted in the first place, that there is a
careful assessment of the credit worthiness of the consumer before the loan is actually assumed to
them and this is also something which we have put forward.

1-100-0000

Stasys Jakeliiinas (Verts/ALE). — Since your intentions are very clear on completing the Banking
Union and your intentions are very clear on building the Capital Markets Union, I think the
consumer union is also a valid proposition here.

Let me refer to two examples: first, Parliament’s 2014 study: ‘Consumer Protection Aspects of
Financial Services’. Some committees and the European Commission were also a part of that.
There, financial literacy in providing information to consumers is a necessary but insufficient
element to protecting consumers. Preventative and systemic consumer protection is needed.

The second reference is to the British example. They have the Financial Conduct Authority, which
regulates financial forums providing services to consumers and maintains integrity. Would you
think that a European institution for protecting our consumers in financial services would
complete the single market system here in Europe?

1-101-0000

Valdis Dombrovskis, Commissioner-designate. — To finish one sentence which I still wanted to say
on the protection of borrowers, that we also introduce some safeguards in case there are loans in a
foreign currency. So there are also some safeguards for borrowers in case of negative currency
developments. But a question on consumer protection — yes, I fully agree and that was actually
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one of the models which we put for consideration in a context of a review of the European
supervisory authority, the so-called Twin Peaks model, that one authority would be dedicated to
financial conduct and consumer protection and another dedicated to prudential matters. This
proposal however was not supported, so we stick to the current setting of European supervisory
authorities, but we are working on more on ways of how to strengthen this consumer protection
angle, including on information, also through our retail consumer services action plan.

1-102-0000
Samira Rafaela (Renew). — Voorzitter, meneer Dombrovskis, een sterke economie gaat hand in
hand met gelijke kansen voor iedereen, ongeacht iemands achtergrond. Als mensen niet kunnen
meedoen, dan kunnen ze niet bijdragen aan onze gezamenlijke welvaart. Dit weten we al heel lang
en dit weet de Europese Commissie ook al heel lang.

Toch is het nu 2019 en nog altijd hebben vrouwen niet dezelfde carrierekansen als mannen. Nog
altijd blijven mensen met een beperking of een chronische ziekte achter. Jongeren en ouderen
hebben slechte toegang tot de arbeidsmarkt. Etnische en seksuele minderheden worden
belemmerd door discriminatie en racisme. Dit zijn serieuze problemen die niet thuishoren in een
Europese Unie die voor de mensen werkt. Wanneer niet iedereen profiteert van een groeiende
economie, dan ondergraven we het fundament van onze samenleving.

Wat zijn uw concrete plannen om deze groepen mee te laten doen op de arbeidsmarkt? Waar kan
ik u op afrekenen?

1-103-0000
Valdis Dombrovskis, Commissioner-designate. — Well, this is exactly one of principles of the
European Pillar of Social Rights, which clearly establishes equality of opportunity as one of the
principles and calls for more action targeting under-represented groups. So, from this point of
view, we will continue to promote adequate income and income support and better access to
finances to those in need.

This year, 14 Member States received country-specific recommendations in the context of the
European Semester on strengthening social safety nets and improving access to services. We are
also backing this up with funding from the Structural and Cohesion Funds in the next EU budget.

There are different groups which are under-represented or where the social outcomes are lower
than average. One group [ would mention is people with a migrant background where indeed you
see that education, labour market and social outcomes are typically worse than in the general
population, which is both a social and also an economic problem because it also undermines the
productivity of those people. So we are also, as part of our migration strategy, working on, for
example, the successful integration of migrants in terms of labour markets, in terms of recognition
of their skills, and fast tracking access to the labour market, just to give you one example. But in
any case, the principle of equal opportunity is there and the Commission will continue to
rigorously apply it.

1-104-0000

Samira Rafaela (Renew). — Voorzitter, meneer Dombrovskis, het is heel erg belangrijk dat we
toch echt stilstaan bij de hele specifiecke problemen van specifieke groepen op de arbeidsmarkt. Tk
noemde net ook bijvoorbeeld mensen met een arbeidsbeperking. De werkgelegenheid onder deze
groep is maar 48 %. De jeugdwerkloosheid is op dit moment 15 %. De gender pay gap 16 %. Ik wil
heel graag een meer concrete toelichting als het gaat om de aanpak die u voor ogen heeft om te
werken aan deze cijfers, de verbetering van deze cijfers, en om echt deze groepen goed te
faciliteren op de arbeidsmarkt. Kunt u daar meer toelichting over geven?
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1-105-0000
Valdis Dombrovskis, Commissioner-designate. — You mentioned some of the groups where we
need to improve outcomes of the labour market in youth. In youth concretely we intend to
strengthen the protection provided by the Youth Guarantee. It is one of the actions which we are
putting forward in the context of our action plan for the European Pillar of Social Rights.

On gender, there will be a dedicated strategy, among other things, looking at, for example,
women'’s access to the labour markets and also the pay gap. So as you know, the President-elect,
Ms Ursula von der Leyen, attaches great importance to gender equality, so clearly, this will be an
important part of our work in the Commission. Also, further supporting people with disabilities is
also something which is going to be on the Commission’s agenda.

1-106-0000
Danuta Maria Hiibner (PPE). — I would like to say, Vice-President-designate, that I think this
hearing clearly shows that a lot has been done in reaction to the last crisis. Of course, there are
shortcomings, there are gaps, there is unfinished business, and the risk-reducing mechanism is not
yet in place. You spoke about that, and we appreciate very much your readiness to share the
details with us. But reforming the system in reaction to the past crisis is one important thing, while
building a resilient, comprehensive institutional and policy framework fit for the future is another
thing.

So here comes my request to you, because, as you know, we agree on where we should go: my
question is simply to ask you for a personal assessment of how well equipped you think the euro
area is today for what the future will bring. What is your assessment on that?

1-107-0000
Valdis Dombrovskis, Commissioner-designate. — On one hand, one can say that the euro area, our
Economic and Monetary Union, is definitely better equipped to face future shocks than it was
before the previous crisis, because many things have been done. We have the European Semester,
our cycle of economic and fiscal governance, with strong focus on the social dimension, as we
discussed today. We have the European Stability Mechanism to support euro area countries in
difficulty. We have a Banking Union with a single rulebook, single supervision resolution
mechanisms because, after all, the previous crisis started as financial crisis.

The ECB is using its monetary policy tools, including the announcement of authorised monetary
transactions, which was made during the eurozone crisis. So all in all, we are better equipped but
we are not there yet. We still need to complete the Economic and Monetary Union. We need euro
area fiscal instruments. We have already discussed budgetary instruments for competitiveness and
convergence and a stabilisation function.

We need to complete the Banking Union, a backstop for the single resolution fund, European
Deposit Insurance Scheme (EDIS), further work on the reduction of non-performing loans (NPLs).
We need to bring the Capital Markets Union to the next level. There are still many things to be
done and, of course, we also need Member States to pursue economic policies that strengthen the
resilience of their economies. So, many things have been done, but there are more to be done, and
the European Commission and I personally are ready to work on this.

1-108-0000
Danuta Maria Hiibner (PPE). — I would like to go back to Brexit. It's not in your mission
statement, but I know that a big chunk of the responsibility for Brexit stays with you, especially in
the context of preparedness. I also hope that a no-deal Brexit will not be allowed to happen, but
the uncertainty is extremely high. So where do you think we stand, as the European Union, with
contingency measures regarding Brexit preparedness in the financial services? Also, could you
maybe say briefly how you see the preparedness of the industry itself, of the businesses?
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1-109-0000
Valdis Dombrovskis, Commissioner-designate. — Well as regards Brexit, of course our aim is to
avoid a no-deal scenario, but we know time is running short and we'’re not quite there yet. So
already, quite some time ago, we did a necessary assessment, together with the European Central
Bank and European Supervisory Authorities on financial sector preparedness. Its conclusion, was
that we needed certain measures to preserve financial stability, and those are already adopted. So
temporary equivalence on UK central counterparties and also for the central securities depository,
decision on central bank exemptions and we are working very closely with the national
competent authorities to ensure that market participants do the necessary preparedness. I would
say we are already quite some time past the original Brexit deadline, so from that point of view,
industry has had more time also to do their preparedness and to address residual risks.

1-110-0000
Irene Tinagli, Chair ECON. — We have completed the second round. I would like to thank the
Members for the questions and the Commissioner-designate for his answers. Before we close this
hearing, I would like to invite the Commissioner-designate and Executive Vice-President-designate
to make a closing statement of five minutes before the conclusion of the meeting.

1-111-0000
Valdis Dombrovskis, Commissioner-designate. — Chairs, honourable Members, first of all, thank
you for this rich and stimulating hearing. If you honour me with your confidence I will be
working as Executive Vice-President for ‘an economy that works for people’ and that means
putting people — all Europeans — at the centre of our policies, ensuring not only that we have
economic growth but also that our economic growth is inclusive and sustainable.

[ will coordinate regularly with a number of colleagues: with Elisa Ferreira for cohesion and
reforms, Paulo Gentilioni for economy, Sylvie Goulard for internal market, Phil Hogan for trade,
and Nicolas Schmit for jobs and social affairs, as well as with two other Executive Vice-Presidents,
Margrethe Vestager and Frans Timmermans.

As I said in my introductory remarks, together we are stronger, and no single Member State can
take on all the challenges that we face collectively, so let’s work together. Once again, thank you
very much for this hearing.

1-112-0000

Irene Tinagli, Chair ECON. — Thank you, Mr Dombrovskis, for answering the questions and
specifying your intentions with regard to the deepening of Economic and Monetary Union, your
views on the Stability and Growth Pact, your intentions with regard to completing the Banking
Union and achieving the Capital Markets Union, as well as tax fairness and anti-money-laundering
measures.

There are so many things that are of great concern to the ECON Committee and also to European
citizens. This is a great responsibility for us all. Thank you very much.

1-113-0000
Lucia Duri$ Nicholsonova, Chair EMPL. — Thank you very much Mr Dombrovskis, thanks to all
of you, because I have two hearings of other Commissioners-designate behind me and I have to
say that you were so disciplined with the timing and everything which made it much easier for us
and we are doing really well in timing. [ wanted to have a few closing remarks, but I give up as you
are all leaving. It’s okay.

So thank you very much Commissioner-designate, good luck to you.

(The hearing closed at 11.40)



